o Il SG'HRQ"T‘@Q mOeS'S Office of the General Manager(MM)/HoD

oETTET FITE e T Materials Management Department
Mahanadi Coalfields Limited AUP.0. Jagruti Vihar, Burla &,
(A Subsidiary of Coal India Limited) Dist. Sambalpiee — 768020 (Odlisha) 7= 19 M 'l
Ph: +91 (0663) — 2542521(0) s S
CIN: U101020R 1992GO1003038 : R
FAX: +91(0663) — 2542734 85
E-mail, cgm-mm.mcl@nic.in
Web site www.mahanadicoal.in
Ref: MCLISBPIMMDISec-IlMoUISAIL/ |22 Dated: 17/05/2021
To,
GM (Systems)
MCL HQ

Sub: MoU with M/s. SAIL for posting on MCL website, in public domain.

Ref: 1. Letter No. MCL/D(T/OP)/2021/09 Dt. 19/04/2021.
2. MoU between SAIL and MCL for the period 01.11.2020 to 31.10.2021 for supply of Iron &
Steel Materials

Dear Sir

MCL has recently renewed the existing MOU with M/s SAIL, Bhubaneswar for procurement of
1550.00 MT quantity of Iron & Steel materials at an estimate off-take value of 2 7,75,87,950/- (Incl. of
GST).

The MoU is awarded on nomination basis, which has been approved in the 9th meeting of the
Empowered committee of Directors headed by CMD, as circulated by Company Secretary vide letter
no. 11624 dtd.02/04/2021.

The brief reasons for conclusion of MoU with SAIL are as under:

To ensure immediate and smooth supply with quality materials and looking into safety point of
view and also that uniform policy is yet to be formulated by CIL, action was initiated as per
existing policy for conclusion of MoU with SAIL, and approval of D (T) OP was obtained for
taking offer of SAIL through email on nomination basis.

In view of the above, you are requested for posting the details of MOU on MCL website in public
domain for compliance of CVC circular no. 04/04/21 dtd.06/04/2021.

Encl: As above

urs faithfully,

i~
17|§|90
ﬂ\ Chief Manager (MM)
)
Cc: /
1. GM (Vig.), MCL
2. GM (MM)/HoD
3. TS to DT (OP)/ TS to DT (P&P)
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Terms and conditions of MoU with M/s SAIL for MCL will be as under:

The MoU shall cover supply of TMT Bar, MS plate, MS Joist, MS Channel, MS Angle etc. The
MoU shall be valid for a period of one year from 01.11.2020 to 31.10.2021 with a provision
for further conclusion onward.

The approximate maximum off take during the period of one vear from 01.11.2020 to
31.10.2021 shall be around 1550.00 MT [605.00 MT of TMT Bar, Fe-300 20 mm, 445.00 MT
of Flat Product (M.S. Plate, etc) and 500.00 MT Long Product (Joist, Channel, Angle ctc.)] at
an approximate cost of ¥ 7.75.87,950/-

PRICE: Prices are on door delivery basis and ruling on the date of delivery shall be applicable.
M/s SAIL will have the option to supply the materials through direct dispatch basis from
their Plant or other branches.

Taxes & Duties: GST Extra as applicable as per the prevailing rates on the date of delivery of
the materials.

Payment: 100% payment in advance against Performa Invoice by NEFT/RTGS mode on 1ssue
of delivery orders.

The Annual projections / six monthly projection of the requirement of Iron & Steel materials
would be informed to M/s SAIL in advance and orders shall be placed for the six months
requirement.

The MOU shall be deemed as a Rate Contract and orders shall be placed from respective
Areas and MCL Hgrs. The respective Areas shall arrange collection of the materials by
making necessary payments against the Performa Invoice submitted by M/s SAIL.

Consignee: Depot Officer, respective Regional Stores of MCL Areas/ Central Stores.

Paving Authority: Area Finance Manager of respective MCL Areas.

Quarterly statement of supply of Iron & Steel materials to different consignee shall be

prepared, reconciled with M/s SAIL. This will enable to monitor the total quantities lifted and
also for claiming the Turnover discounts as per the terms of the MOU.
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MEMORANDUM OF UNDERSTANDING (Mol/)

This Memorandum of Understanding (MoU) is entered into this 30th day of the month Octob‘r
and year 2020 between Steel Authority of India Limited (SAIL) and MU/S Mahanadi Coalfields
Limited with a view to know the possible market requirement and decide production plan to
enable SAIL to make supply of steel materials from time t0 time.

This MoU is valid for a period of one year with effect from 01.11.2020 to 31.10.2021 and shall
cover the following categories and quantities of materials with indicative quarter-wise breaxup:-

{ Specia L_ ) _ Quantlty {T). e
: 3 | '; '
PLANT Category. Qualit | Qr. | QrlV .
$ i | e g lotal.
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’ '; B any) | | | -
1 7 ' t
| i ! I
| i | | | {
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| All Flat Products - 445 @ T | ; | ] i
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That it clearly understood between SAIL and M/S Mahanadi Coalficlds Limited that this
MoU is not an enforceable contract and future contracts(s) will be entered between the parties o
the MolU at the Branch level for supply of iron and steel materials through direct
dispatch/stockyard delivery.

/*Lm - %ﬁ\f\

Name and desi ion of Name and designation of ‘
SALL Officer. Authorized signatory of custom
3. @ w0/J. N. Kar <) _ @
v (o) T LN/ GM {Bales) & BM

" \r
B AL s g™ ~ o
Steel Authority of ladia Ltd. : 0542

271, Bidyut Marg, Uait-1v
Bhubuucn-" 1001
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teres! Pree Croedit GOy up o T days oy be oltered onomonthity Ging of 10071 and
aboye. Hipher level of eredit oy also be congidered by SATE biied ononerit,

Ferms, & Conditions of e

ay 1O will be allowed on achual quantity lifted

by livespect of group sister companies signing a single Mol the IFC slab applicable
witll e decided by adding ap the purchises of all the wnits, In cse ol consune s
with more than one unit in the same name and siyle also, 1FC slab applicable will.
b decided by adding up the purchases of all the units.

) Vguivalent cash discount, sl rales as applicable from time 0 time on credit sales,
may be allowed against entitled 11°C

§
) Penal interest at rates applicable from time to tine would be charged by SAIL fon”

delay in making paymeat by customers afier expiry of entitled period af IFC as per
Mol or at the expiry of nmutually extended credit period, ifany.

1 Vernover Discount:

The TOD entitlement against Moll bookings for 2010-11 would be as follows:-

Actual Lifting(1) | Applieable TOD (R&/T) |
06000 |50
00012000 L 7R
0200018000 100
C cageon2d000 128
S24000 L -

Terms & Conditions of Turnover Discouni:

a- TOD will be paid on actusl quantity lified subject to successful completion of Mol but
limited o maxinum 120% lifling of original / enhanced Mol quantity. However SAIL
may consider relense of TOD in cases bearing merit subject to fulfillment of 90% lilting
against the original/ enhanced booking quantity. The rate oy Ton shall correspond to the
slab pertaining to the actual quantity lifled but nol exceeding the slab pertaining to
120%% of original booking guantity.

The payment of TOD will be made at the end ol the MolJ period and normally within
one month after completion of Moll period. TOD shall be paid only alter faking into
account all the credit notes and debit notes and afler realisation of all outstanding
payments including sales imder credil

FOD will be paid on tat rate and not on incremental basis. However, quantity sold
through plant disposals; tender sales, and materiafs refurmed under guality complaint
will not be (nken into account for calenlation of TOD

In cases' where customer lalls short of quantily o be eligible for TOD benetit, the

tonnage lifted by the customer, but returmed under quality complaint, will be considered
as a1 part of setoal fling for the purpose of eligibility. However, TOD will not be paid




vomesure (o Memorandwm of Understanding (MO1:)

Annexire 1

MEMORANDUM  OF  UNDERSTANDING  (Mol)  for  PROJECTS
CONSTRUCTION COMPANIES F7EC: 20010-111

A. Objective:

The objective of entering into MoUs is 1o estimate the market potential and production
plan 1o facilitate SAIL to supply lron & Steel materials

13- Kligibility:

CPRODUCTS T MINIMUM BOOKING | WHO CAN BOOK \
YT I R
Al Product { Long | 400 tonnes ( Combination of | - GovL. Departments / PSUs |
Cand Flat including | all products covered under Excl SSICs/ NSICs (
| ERW/SW Pipes) the MolJ) 2- Project / Construction ‘
l except Pig lron Companies {
| and semis. s |

- General terms and conditions of Moll:
1. MoUs can be sigged at any iime during the year.

2. Duration of MoUs will geverally be for a maximum period of one year from the date

of signing of such MoUs. SAIL may also consider signing of Molis for period more
than one year, ' '

1 Single MoUs can be signed companies /firms having units al different locations
aperating under the same nume and style.

4- Single MoUs can be signed with Group sister companies with whom MoUs have been
entered in the previons yens. SAIL may also consider applications for fresh cases.

5- Lnhancement of quantity inder MoUs scheme may be considered by SAIL aller due
review subject 1o lifling being lower than 120% of the MoU quantity at the time ol
receipt of request from the customer for enhancement. The option for enhancement is 1o

be exercised by the customers ai least three months before the completion of Mol
period

o-Annual Mol booking quantity can be reduced to 90% level of the original booking
quamtity at the option of the customer. Such an option for reduction can he exercised by
the customer at least three months before the completion or Mol period.. However in
case Moll quantity has been enhanced at customer’s request, the option for reduction in
quantity subsequently will not be available lo the customer.

SATL may also exercise the option of reducing the MolJ quantity to 90% of the original
fevel at any point of fime. :

\
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D EFC (Intervest Free Credid): (
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servicing G the end of the following month. The price applicabde shall be the price
precvaiting on the date oF FE for divect dispaleh, date of Clhiallan for stockyand delivery,
Such guandities againgt backlops would be deemed o have been supplisd apains Mol
for the period af the Mol and assovinted benelits wouald be pagsed onawecordingdy.

i The Molls would be signed for standard tested qualities only. However, normal arisings
like WTCC, Commercinl, Q-prade, U/, OGOW ete., as distinet From mived/apecial
arigings, can also be suppled against the MOD depending upon availability as well oy
subject to ntnal apreemen

J-SAN. may consider supply against Motl from other branches of the yegions al the request
ol the customer subjeet 1o availability

St case of Construction companies, i actual Lilling during the st six o months falls
befow 40% ol the booked quantity, the Moll would stand discontinued. However SAL
iy consider contimaation of the Mol based o merits., '

U-. SAIL will have the option (o supply the material cither through stockyard or througlh
direct digpateh basis or in combination of both.

10-Customers would be required o make linancial arrangement(s) lor the material supplied
by SATL on direct dispatch basis
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v b case the option of reducig the origingd booking gquantity s excreised by the caston
Lt by three months belue the completion of the Mot period the costomer would be
coditled o TOD only 1o the exient of the educed quantity and not apio 120% of the
redoced quantity. The re of TOD shall correspond (o ke slab applicable 1o the
reduced quantity

G I case SALL exercises the oplion of reducing the Moll quantity, TOD would be
admissible upto 120% of the reduced quantity. IFquantity lilled is below the minimum
slab arising out of reduction in Moll quantity at SAIL's option. the e ol the
miniun stab will be applicable for detenmining the: quantum of TOD.

oI the case of o company having units all over the country operating under the same
name and style, for caleulation of TOD, purchases of all the units will be added,
provided they had entered into o single Annual Mol covering requirements ol all the
units. Similarly, for ealeulation of TOD, purchases o all units of a group company will
be added provided a singie Apnual Moll had been signed for different units of the
Ciroup Company

L in ease of large Constrnetion company which is enpaged in ditlerent projects i
dilterent parts of the country, the TOD scheme will cover supplies (0 a new project site
alsor. where the constriction company may take up work at a later date during the Mol
period.

po Under the 2010-11- Mol additional 1.0.1) of Rs.25/- per tomse would be payable on
olftake of special quality during 2010-11, subject (o suceessiul completion of Moll
and lifting minimum 120% of special quality oftiake of 2000-10 by the customer

I 1o cases where projects are covered under Govi Notilication No. 108795 dated
SR.B.1995, TOO may be paid at mvoice slage in case of direct dispatch subject o
submission of documents s prescribed by SAILL

Other terms and conditions of Molls

1 Normally prices shall be kept firm for the ordered quantity lor execution within o
cidendnr month, However, firm’ pricés for supplies in a calendar quavier can also be
considered

© Any variation in the statutory duties and levies viz. excise, sales (ax, octrol ete. as well
a5 Treight as applicable shall he payable by the customer.

Lol por  Dept 4 PSUS/ Projects/Construction Companies desire o it matenals from
dilteient locations, indicative break up of the quantities fo be litted from cach location
will have o be provided at the time of signing of the Moll. However, inter-location
adjustment of Moll quantities may be considered by SAIL. For suceessiul completion
of Mol 1, their off tuke at all locations pirt together would be cousidered.

1. Quantity of supply in a month will normally be reckoned with reference o RRs /
Challans raised during, the month for direct dispateh Ztockyand deliveries respectively
and applicable Mol benefits paid accordingly. In case of direct dispatch by Toad, date
of plant invoice would be reckoned as the date ol dispateh.

In case SAIL is riof able to supply the material against accepled orders ol the customer
during the last month of the Mal) periad  the backlog may b considercd by SALL Tor
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